2007 Fort Drum 

Army Family Action Plan Conference
Issues and Resolutions
Title: Cost of Living Allowance (COLA) for Fort Drum, NY

Issue: There is no (COLA) in the Fort Drum area. The last census regulating COLA was conducted in 2000. The recent increase in the cost of living in the surrounding Fort Drum community has been estimated at approximately 65% over the past 5 years. This drastic increase creates a financial burden for Soldiers and their Families.

AFAP Recommendation: Mandate a COLA survey be conducted every 5 years during the winter months (Jan-Mar).

Agency Solution: Cost Of Living Allowance (COLA) is a cash allowance intended to enable an equitable standard of living in areas where cost of living is unusually high. Members permanently assigned to designated areas receive this entitlement. If the cost of living in the area where the member is assigned is the same or lower than the average in the U.S., COLA is not authorized. COLA is an allowance paid to Service Members stationed in high-cost areas. COLA helps maintain purchasing power so you can purchase about the same goods and services as lower cost areas. Each year, the Per Diem Committee sends out a survey to get an idea of what Soldiers spend on goods. That information is used to determine the cost of living in that area. The yearly survey for 2008 has been completed. Fort Drum’s index number was calculated as 102. COLA comes into effect when the index number reaches 105 or above. The next survey will be done in 2008 for the 2009 year.

Subject Matter Expert (SME): Finance

Status: Complete

